2. OIL AND OAS LEASING POLICY - GEN.: DATA - OKG.

After consideration of Calendar Item 2 attached, and upon motion duly made
and unanimously carried, the following resolution was adopted: )

THE EXECUTIVE OFFICER IS AUTHORIZED:

1. TO TRANSMIT A COPY OF THE SUMMARY REPORT PRESENTED IN THE SUBJECT
CALENDAR ITEM TO REAR ADMIRAL J. JAMES, U.S.N., CHIEF, BUREAU OF
" SHIPS, AS A REPORT OF THE PRACTICES AND POLICIES OF THE STATE LANDS
COMMISSION WHICH WILL BE INCLUDED IN ANY DETERMINATION BY THE
COMMISSION FOR ISSUANCE OF AN OIL AND GAS LEASE ON TIDE AND SUB-
MERGED LANDS WITHIN THE CITY OF IDNGBEACK.

TO TRANSMIT A COPY OF THE AFORESAID TG THE CITY OF LONG BEACH WITH
THE ST NT OF THE COMMISSION THAT IT WOULD APPEAR DESIRABLE THAT
A SIMILAR REPORT BE SENT TO AUMIRAL JAMES BY THE CITY, OUTLINING
THE LEASING AND DEVELOPMENT POLICIES OF THE CITY OF LONG BEACK.

Attachment _
Calendar Ttem 2 (2 pages)
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At & racent conference between re:gresentativcs of the ‘!a.vy Department, the :
City of Long Beach, and the State Lands Commission, the concern of the Navy ) 2
Department was reported as to possibilities of future tideland oil and gas
development on areass mow not leased within the City of Long Beach under .
control conditions which might not assure yrevention of additional land- ’
surface subsidence.

- .- —

The only oil and gas operation under the administration of the State Lands 3
Commission adjoining the Long Beach tidelands is Lease P.R.C. 186.1, held E
Jointly by Monterey Oil Company and Texaco Inc., in the Belmont ‘0ffshore k
Field. This lease was issued on Septembez 2k, 1945 , end currzntly has 30 ¥
producing wells. Continuing checks of land ele;vation witain the leased , 4
grea have been maintained both by the lessee and the State Lands Commission, . B 0
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vithout any evidence to date of land-surface subsidence. On May 13, 1958
(Minute Item 7, page 4016), the Commission approved wharf construction to : )
accomnodata operating equipment necessary to initlate a pilot waterflood ) i W
operation in the subject lease, and on June 11, 1958 (}dnute Item 3, » SRS I O
page MSS), the Commission approved the imitiation of the pilot waterflood o
;orogram t0 increase oil recovery and to maintain reservoir pressures to '
reclude any land-surface subsidenc-e due to regervoir-pressure depletion. ' f;

The tide and submerged land area within the City of Long Beach immédiately t S & ’
adjoining the Belmont offshore area is the subject of Casa No. 685,82’4 Ios | .
Angeles: County Superior Court, People v8. City of Long Beach » vhich has been o ;?;-;; (

set for trial September 28, 1953, to resolvé the question of whether title
to oil and gas is vested in the City or in the State in iands granted to
the City by the State and subsequently quitclaimed to the State by the City.
This area is potentially the only poxrtion of the Long Beach tide and sub-

.xgerged lands which might become available for lesze offer by the S‘ge.te Lands
ommission.
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The most recent leases awarded by the State Lands Commission provide
specifically for control of lease operations in a manner to &ssure that
land-surtace subsidence will not be segravated or oaused by operations
under the lease;s These controls are a condition of the lea.ses , as follows:

e s

¥8. The State reserves and retains the right, upon receipt of any
evidence of subsidence of the surface of either the leased or adjacent
lands, to detexmine that any or all further operations under this lease
_would or might aggravate or cause subsidence to the impalrment or ;
interference with the developed shoreline recreational or residential ' ? 4
areas adjacent to the leased lands or damasge to other shoreline A
properties. In the event of such determination, the State may notify '
the Lessee, in writing, to euspend in the manner and to the extent ‘ 3
specified in saild notice, all or any part of Lessee's operations under x
this lease within thirty (30) days of said notice, and the Lessee &
agrees to suspend said operations within sald time in the manner and 1.
to the extent so specified. -
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"+ "Exercise of either or both of the foregoing rights by the State
1s subject to the following PROVISOS:
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(1) such determination may be nade by the State Iands Cormission
at any time during the effective term of this lease but only at a
meeting Of said Commission following at least thirty (30) days
after written notice to lessee that the Commission has received
evidence of such svbsidence and proposes to determine whether any
or all further operations under this lease would or might cause

— or gggravate subsidence-to—the impsairment or interference with _ _ .

e

the developed shoreline recreational or residential areas or

damage to other shoreline properties adjacent to the leased lands.
At any such meeting lLessee may present facts and argumentis relevant
to sucn determination.

(2) At least thirty (30) days prior to saild meeting, the State
zhall, to the best of its ebillty and toc the extent peimitted by
lew, make available to Lessee for study any and all written and
grephic information and opinions theretofore received or prepered
by or for the Commission relative to subsidence of the su~face of
the leased and adjacent lands.

(3) Cperations under this lease suspended pursuant to this
Section 8 may be resumed by lessee, in whole or in part, only in
the manner and to thé extent provided and subject to conditions
contained in a program, agreed to by both the State and Lessee,
designed to alleviate or prevent further gubsidence.,

(4) Notwithstanding any agreement by the State to any such
program, the State may, upon receipt of evidence of further such
subsidence occurring subsequent to the resumption of operations
under such program, notify Lessee to again suspenﬂ operations in
accordance with the provisions of this Sec*isaq and. Lessee agrees
to so suspend operations.

“During any such period of suspension in whole or in part pursuant to
this Section 8, the drilling, offset, and production obligations cf
Iessee sghall likewise be suspended in whole or in part to the extent
and only to the extent that the performance of such drilling, offset,
and production obligations is rendered impracticable or unreascnable
as & result of the notice to suspend issued by the State pursuant to
this Section 8.

"The rights reserved and retailned by the State Lands Commission under
this Section 8 shall be exercisable to the extent and only to the extent
thaet such exercise is permitted by law at the time of such exercise."

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXRCUTIVE OFFICER TO
TRANSMIT A COPY OF THE FOREGOING SUMMARY STATEMENT TO REAR ADMIRAL J. JAMES,
USN, CHIEF, BUREAU OF SHIPS, AS A REPORT OF THE PRACTICES AND POLICIES OF THE
STATE. LANDS COMMISSION WHICH WOULD BE APPLICABLE TO ANY COMMISSION CONSIDERA-
TION FOR ISSUANCE OF AN OIL AND GAS LEASE ON TIDE AND SUBMERGED LANDS WITHIN
THE CITY OF LONG BEACH.
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